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INDEPENDENT AUDITOR’S REPORT
To the Board of Trustees of Jordan River Foundation
Amman - Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Jordan River Foundation
(“the Foundation”) and its subsidiaries (“the Group”), which comprise the consolidated statement
of financial position as at 31 December 2025, and the consolidated statement of revenues and
expenses, consolidated statement of changes in net assets and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2025, and its financial
performance and its cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Qur
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of
the consolidated financial statements in Jordan, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board (IASB), and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsibie for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial
reporting process.
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Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professiona! judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However future events or conditions may cause the Group to cease to continue as a going

concern.

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business units within the group as a basis for
forming an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and review of the audit work performed for the purposes of the group
audit. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Foundation maintains proper books of accounts which are in agreement with the financial
statements.

For and on behalf of Ernst & Young — Jordan.
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JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 DECEMBER 2025

ASSETS

Non-current assets -
Property and equipment
Right-of-use assets

Current Assets -
Inventories

Trade receivables

Other current assets

Cash on hand and at banks

Total Assets
Net Assets and Liabilities
Net assets

Net assets

Liabilities
Non- current liabilities -

Lease contract liabilities- long-term

Current liabilities -
Trade and other payables

Unearned revenue and restricted funds
Lease contract liabilities- short term

Total liabilities

Total net assets and liabilities

Notes 2025 2024
JD JD

5 5,298,988 5,489,895

7 1,114,247 288,909

6,413,235 5,778,804

8 1,204,681 1,533,542

9 504,461 483,201

10 664,170 411,088

11 9,744,861 8,235,794

12,118,173 10,663,625

18,531,408 16,442,429

18 7,124,612 7,325,955

7,124,612 7,325,955

7 965,433 218,707

965,433 218,707

12 566,766 890,629

13 9,745,871 7,937,788

7 128,726 69,350

10,441,363 8,897,767

11,406,796 9,116,474
18,531,408 16,442,429 )

The attached notes from 1 to 23 form part of these consolidated financial statements



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
CONSOLIDATED STATEMENT OF REVENUES AND EXPENSES
FOR THE YEAR ENDED 31 DECEMBER 2025

Notes 2025 2024
JD JD

Revenues -

Sales 6,451,717 5,997,149
Donations 1,172,262 1,153,781
Revenue from activities 7,483,720 8,438,535
Other income 14 2,303,447 2,026,676
Total Revenues 17,411,146 17,616,141
Expenses -

Cost of sales (2,974,278) (2,387,371)
Project operating expenses 15 (7,483,720) (8,438,535)
Administrative expenses 16 (7,107 ,464) (6,338,445)
Finance costs (47,027) (32,862)
Total Expenses (17,612,489) (17,197,213)
(Deficit) surplus for the year (201,343) 418,928

The attached notes from 1 to 23 form part of these consolidated financial statements



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 31 DECEMBER 2025

For the year ended 31 December 2025
Balance at 1 January
Deficit for the year

Balance at 31 December 2025

For the year ended 31 December 2024
Balance at 1 January
Surplus for the year

Balance at 31 December 2024

Net assets Total
JD JD

7,325,955 7,325,955
(201,343) (201,343)
7,124,612 7,124,612
6,907,027 6,907,027

418,928 418,928
7,325,955 7,325,955

The attached notes from 1 to 23 form part of these consolidated financial statements



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)

CONSOLIDATED STATEMENT OF CASH FLows
FOR THE YEAR ENDED 31 DECEMBER 2025

OPERATING ACTIVITIES
(Deficit) surplus for the year

Adjustments -

Depreciation — property and equipment
Depreciation — right-of-use assets

Interest expenses on lease contract liabilities
Provision for slow moving inventories

Provision for expected credit losses

Loss (gain) from sale of property and equipment
Interest income

Changes in working capital -

Inventories

Trade receivables and other current assets

Trade and other payables

Unearned revenue and restricted funds, net
Lawsuits provision paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Additions to property and equipment
Proceeds from sale of property and equipment
Interest received

Deposits at banks with original maturity dated more

than three months

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES
Lease payments
Net cash flows used in financing activities

Net increase in cash and cash equivalents

Cash and cash balances at the beginning of the year
Cash and cash balances at the end of the year

Notes 2025 2024
JD JD
(201,343) 418,928
L) 465,517 363,091
7 68,087 46,296
7 47,027 32,862
8 18,949 35,943
9 - 21,000
862 (5,148)
14 (666,183) (579,138)
309,912 (112,958)
(256,132) 345,917
(297,918) 31,628
1,808,083 389,649
(25,945) -

1,270,916 988,070
5 (276,257) (420,610)
785 5,636
647,973 561,329
11 1,461,195 (717,383)
1,833,696 (571,028)
7 (134,350) (69,350)
(134,350) (69,350)
2,970,262 347,692
1,388,436 1,040,744

11 4,358,698 1,388,436

The attached notes from 1 to 23 form part of these consolidated financial statements



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

(1) GENERAL

Jordan River Foundation (the Foundation) was established on 11 May 1998 as a result of the merger
between Jordan Development Foundation and Jordan River for Development Projects, registered
under the Law of Social Societies and Agencies No. 33 of 1966 and its amendments.

The main objectives of the Group are to develop local communities in the health, education,
vocational and education sectors, prepare and execute development projects to achieve community
prosperity and prepare and develop programs related to family and children security.

The Group’s consolidated financial statements were approved by its Board of Trustees on 20 April
2026.

The Group’s headqguarter is in Amman, Jordan.

(2-1) BASIS OF PREPARATION

The consolidated financial statements have been prepared on the historical cost basis.

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by the Intemational Accounting Standards Board (IASB).

The consolidated financial statements are presented in Jordanian Dinars, which is the functional
currency of the Group.

(2-2) BASIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

The consolidated financial statements comprise of the financial statements of the Foundation and its
subsidiaries as follows as at 31 December 2025:

Name Ownership percentage Incorporation country
2025 2024
%
Regional Center for Development
and Training * 100 100 Jordan
Wisal Administrative Consulting
Company** 100 - Jordan

*  Regional Center for Development and Training was established on 12 November 2008 in the
Hashemite Kingdom of Jordan as a not-for-profit foundation with authorized paid share capital of
JD 5,000 divided into 5,000 shares with a nominal value of JD 1 per share.

** \Wisal Administrative Consulting Company was established on 2 September 2025 in t.he
Hashemite Kingdom of Jordan as a limited liability company with authorized paid share capital
of JD 5,000 divided into 5,000 shares with a nominal value of JD 1 per share.



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:

o Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee).

e Exposure, orrights, to variable returns from its involvement with the investee.

e The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee. The Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

¢ The contractual arrangement with the other vote holders of the investee.
¢ Rights arising from other contractual arrangements.
¢ The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.

Income and expenses of a subsidiary acquired or disposed of during the year are included in the
statement of comprehensive income from the date the Group gains control until the date the Group
ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies to conform to the Group’s accounting
policies. All intra-group assets and liabilities, equity, profit and losses and cash flows relating to
transactions between members of the Group are eliminated in full consolidation.

{2-3) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the consolidated financial statements are
consistent with those used in the preparation of the annual consolidated financial statements for the
year ended 31 December 2024 except for the adoption of new amendments effective as at 1 January
2025 shown below:



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Lack of exchangeability - Amendments to IAS 21

For annual reporting periods beginning on or after 1 January 2025, Lack of Exchangeability —
Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates specifies how an entity
should assess whether a currency is exchangeable and how it should determine a spot exchange
rate when exchangeability is lacking. The amendments also require disclosure of information that
enables users of its financial statements to understand how the currency not being exchangeable into
the other currency affects, or is expected to affect, the entity’s financial performance, financial
position, and cash flows.

The amendments did not have a material impact on the consolidated financial statements of the
Group.

(3) USE OF ESTIMATES

The preparation of the consolidated financial statements requires management to make estimates
and assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions and in particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows and the conditions of these estimations in
the future. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

(4) MATERIAL ACCOUNTING POLICIES

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. When assets are sold or retired, their cost and accumulated depreciation are eliminated from
the accounts and any gain or loss resulting from their disposalis included in the statement of revenues
and expenses.

Land is not depreciated. Depreciation is computed on a straight-line basis over the estimated useful
lives using the following rates:

%

Building & renovations 2-10
Furniture and fixtures 10
Vehicles 15
Software 15

The useful life and depreciation methods are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment.



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Projects in progress
Projects in progress are stated at cost. This includes the cost of construction materials, direct salaries
and wages on the projects and other direct costs.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
obligations.

The cost of right-of-use assets includes the amount of lease obligations recognized, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognized right-of-use assets are depreciated on a straight-line basis over the
shorter of its estimated useful life or the lease term. Right-of-use assets are subject to impairment.

Lease obligations

At the commencement date of the lease, the Group recognizes lease obligations measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for terminating a lease,
if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognized as expense in
the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at
the date of application if the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease obligations is
remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered of low value (less than 5,000 US dollars). Lease payments on short-term
leases and leases of low-value assets are recognized as expense on a straight-line basis over the
lease term.



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That s, it considers all relevant factors that create an economicincentive for it to exercise the renewal.
After the commencement date, the Group reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise (or not to exercise)
the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of property and equipment
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on production if a replacement is not readily
available.

Inventories
Inventories are valued at the lower of cost and net realizable value. Cost includes all expenses
incurred to bring the products to its present location and condition and are accounted for as follows:

Raw materials: purchase cost using weighted average cost method.

Work in progress: cost of direct materials, direct labor and a proportion of manufacturing overheads
based on normal operating capacity.

Finished goods: lower of cost and net realizable value using weighted average cost method.

Accounts receivable

Trade receivables are measured at the transaction price determined under IFRS 9. The Group
recognizes a provision for expected credit losses (ECLs) for trade receivables. The Group applies a
simplified approachin calculating ECLs. The Group recognizes a loss allowance based on lifetime ECLs
at each reporting date. The Group has established a provision matrix thatis based onits historical credit
loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

Cash on hand and at banks

For the purpose of preparation of consolidated statement of cash flows, the cash and cash
equivalents represent cash in hand and bank balances net of short term deposits which have maturity
dates of three months, it doesn’t include risk change in value.

-5-



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Trade and other payables
Payables and other current liabilities are recognized for amounts to be paid in the future for services
or goods received, whether billed by the supplier or not.

Provisions
Provisions are recognized when the Group has a present obligation (legal or constructive) arising
from a past event and the costs to settle the obligation are both probable and can be reliably
measured.

Fair value
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit's (CGU) fair value less costs to sell and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or Group of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value
less costs to sell, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment of Financial Assets

The Group performs an assessment as of the preparation date of the statement of financial position
to determine whether there is objective evidence that any financial asset or Group of financial assets
has experienced a permanent decline in value. The value of a financial asset or Group of financial
assets is considered to be impaired only if there is objective evidence of impairment resulting from
one or more events that occurred after the initial recognition of the asset (a 'loss event'), and this
event has an impact on the future expected cash flows of the financial asset or Group of financial
assets that can be reasonably estimated. Indicators of permanent impairment may include signs that
the borrower or a Group of borrowers is facing significant financial difficulties or neglect or default in
interest payments or principal amounts, and they are likely to be subject to bankruptcy or another
form of financial restructuring. When observable data indicates a measurable decline in the estimated
future cash flows, such as changes in economic conditions associated with the default.



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Derecognition of Financial Assets
A financial asset (or, if applicable, part of a financial asset or a Group of similar financial assets) is
derecognized in the records in the following cases:

* The right to receive any cash flows from the financial asset has expired.

» The Group transfers its rights to receive cash flows from the financial asset or has committed to
paying the full cash flows without delay to a third party by including them in agreements: and
whether (a) the Group has substantially transferred all risks and rewards associated with the asset,
or (b) the Group has not transferred or substantially retained all the risks and rewards associated
with the asset but has transferred the right to control it.

If the Group transfers its right to receive cash flows from the assets or includes them in agreements
and does not transfer or substantially retain all the risks and rewards associated with the financial
assets, and has not transferred control over them; the asset is recognized to the extent that the Group
retains its relationship with it. In this case, the Group also recognizes the associated liabilities. The
associated liabilities and transferred assets are measured in a way that reflects the rights and
obligations retained by the Group.

Current vs Non-Current Classification

The Group presents assets and liabilities in the statement of financial position based on current/non-

current classification.

An asset is classified as current when:

« It is expected to be realized or intended to be sold or consumed in the normal operating cycle.

« It is held primarily for trading purposes.

+ It is expected to be realized within twelve months after the reporting period, or

- It is cash or a cash equivalent unless restricted from exchange or use to settle a liability for at least
twelve months after the reporting period.

Liabilities are classified as current when:

» They are expected to be settled in the normal operating cycle.

» They are held primarily for trading purposes.

» They are expected to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

Donations and grants

Donations are recognized upon collection, and accordingly, revenue is recorded in the consolidated
statement of revenues and expenses upon receipt or recognized as restricted revenues in the
consolidated statement of financial position, based on the donor's intent.

Donations and grants related to assets are recognized as deferred revenue and amortized to income
on a straight-line basis over the useful life of the related asset.

Revenue from services is recognized when the service is rendered, represented by the activities
provided by the foundation.

Other income is recognized on an accrual basis.



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES To THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Revenues and expenses

Revenue is recognized based on the new IFRS 15 as the standard establishes a five-step model to
account for revenue arising from contracts with customers. Revenue is recognized from the sale of
equipment/ goods at the pointin time when control of the and is transferred to the customer, generally
on delivery of the equipment/ goods.

Interest income is recognized using an effective interest rate method.
Expenses are recognized on an accrual basis.

Unearned Revenues

Unearned revenues represent funds received in advance for specific donor-funded projects or
activities, where the related performance obligations have not yet been fulfiled as of the reporting
date. These amounts are recognized as liabilities in the consolidated statement of financial position
until the associated services or deliverables are rendered, at which point they are transferred to
income in accordance with the revenue recognition policy.

Restricted Funds

Restricted funds include donations and grants received with donor-imposed stipulations on their use.
These funds are classified as restricted in consolidated financial statements and are recognized as
revenue in the consolidated statement of revenues and expenses only when the specified conditions
are met. If not yet utilized, such funds are presented under restricted fund balances or liabilities in the
consolidated statement of financial position.

Income tax

The Group calculates income tax provisions in accordance with the applicable income tax laws of the
Kingdom and in line with the requirements of IAS 12 — Income Taxes. The Foundation is exempted
from income and sales tax in accordance with the Jordanian Income Tax laws and Jordan River
Foundation Law number (33) of 2001.

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are retranslated to Jordanian Dinars
at year end using the average rate of exchange ruling at 31 December. In which all transactions are
translated from foreign currencies to Jordanian Dinars using the average rate of exchange in the date
of these transactions. All differences are taken to the statement of revenues and expenses.

Offsetting

Financial assets and financial liabilities are only offset and the net amountis shown in the statement
of assets and liabilities when there is a legally enforceable right to set off the recognized amounts
and the Group intends to either settle on a net basis, or to realize the asset and settle the liability
simultaneously.
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JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

§1 QECEM_BER 2025

(6) PROJECT IN PROGRESS

Balance at 1 January

Transferred to Property and Equipment (note 5)

Balance at 31 December

2025 2024
JD JD
- 40,337
- (40,337)

This item represented the implementation of solar panels at Daimeh Restaurant. The project was
completed and transferred to property and equipment during 2024, and all related costs were fully

incurred as at 31 December 2024.

(7} LEASES

Set out below, are the carrying amounts of the Group’s right-of-use assets and lease liabilities and

the movements during the year:

2025 -

Balance as at 1 January

Addition

Right of use depreciation (note 16)

Interest expenses on lease contract liabilities
Payments

Balance as at 31 December

2024 -

Balance as at 1 January

Addition

Right of use depreciation (note 16)

Interest expenses on lease contract liabilities
Payments

Balance as at 31 December

-12-

Lease
Right-of-use contract
assets liabilities*
JD JD
288,909 288,057
893,425 893,425
(68,087) -
- 47,027
- (134,350)
1,114,247 1,094,159
Lease
Right-of-use contract
assets liabilities™
JD JD
335,205 324,545
(46,296) -
- 32,862
- (69,350)
288,909 288,057




JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

31 leCEMBER 2025

*Lease contract liabilities details as at 31 December 2025 and 2024 are as follows:

31 December 2025

31 December 2024

Short term Long term Total Short term Long term ~Total
JD JD JD JD JD JD
128,726 965,433 1094159 69,350 218,707 288,057

(8) INVENTORIES
2025 2024
JD JD
Raw materials 685,431 682,567
Work in process 81,877 339,462
Finished goods 557,696 612,887
1,325,004 1,634,916
Provision for slow moving inventories* (120,323) (101,374)
1,204,681 1,633,542
* Movement on provision for slow-moving inventories during the year was as follows:
2025 2024
JD JD
Balance as at 1 January 101,374 65,431
Provision for the year (note 16) 18,949 35,943
Balance as at 31 December 120,323 101,374
(9) TRADE RECEIVABLES
2025 2024
JD JD
Trade receivables 629,979 608,719
Less: Provision for expected credit losses* (125,518) (125,518)
504,461 483,201

-13 -




JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

* Movement on the provision for expected credit losses during the year was as follows:

2025 2024
JD JD
Balance as at 1 January 125,518 104,518
Provision for the year (note 16) - 21,000
Balance as at 31 December 125,518 125,518

The Group's management believes that all receivables’ balances will be collected in full. The Group
does not obtain guarantees against these receivables and therefore they are not guaranteed.

As at 31 December the ageing, analysis of unimpaired trade receivables is as follows:

1-90 91-180
Days Days Total
JD JD JD
2025 488,846 15,615 504,461
2024 483,201 - 483,201
(10) OTHER CURRENT ASSETS
2025 2024
JD JD
Advance payments to suppliers 443,030 161,556
Prepaid expense 140,855 118,285
Employees receivable 20,777 32,944
Accrued interest income 18,742 17,809
Refundable deposits 15,844 45,124
Others 24,922 35,370
664,170 411,088
(11)  CAsH ON HAND AND AT BANKS
2025 2024
JD JD
Cash at banks 9,743,804 8,235,734
Cash on hand 1,057 60
9,744,861 8,235,794

-14 -



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

For the purpose of the statement of cash flows, cash and cash equivalents consist of the following

amounts which appear in the statement of financial position:

Cash on hand and at banks
Less: deposits at banks with original maturity dated more than
three months*

2025 2024
JD JD
9,744,861 8,235,794
(5,386,163)  (6,847,358)
4,358,698 1,388,436

* The Group’s deposits with banks mature with original maturity date with a period of more than
three months up to a year. The average annual interest rate for these deposits ranges between

6.30% t0 6.75% (2024: 6.20% to 6.50%).

(12) TRADE AND OTHER PAYABLES

Trade payables
Advances from customers
Lawsuits provision*
Accrued expenses
Others

* Movement on lawsuits provision during the year was as follows:

Balance as at 1 January
Payments during the year
Balance as at 31 December

(13) UNEARNED REVENUE AND RESTRICTED FUNDS

Unearned revenue*
Restricted funds**

2025 2024
JD JD
491,178 803,346

22,519 6,523
20,393 46,338
17,235 25,099
15,441 9,323
566,766 890,629

2025 2024

JD JD

46,338 46,338
. (25945) =

20,393 46,338

2025 2024

JD JD
2,008,122 2,288,954
7,737,749 5,648,834
9,745,871 7,937,788

-15-




JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
:ﬂ DECEMBER 2025

* The movement on unearned revenue was as follows:

2025 2024
JD JD
At 1 January 2,288,954 2,469,771
Additions - 73,317
Recognized in other income (280,832) (254,134)
At 31 December 2,008,122 2,288,954

This item represents assets received from donors with specific conditions requiring their use over
time. These assets were recognized as property, plant, and equipment in prior years as per
Group's management decision, and the corresponding funding was recorded as deferred revenue.

The deferred revenue is being amortized over the useful lives of the related assets, in accordance

with the Group’s depreciation policy.

** The movement on restricted funds was as follows:

2025 2024
JD JD
At 1 January 5,648,834 5,078,368
Funds received during the year 9,572,635 9,009,001
Funds released during the year (7,483,720) (8,438,535)
At 31 December 7,737,749 5,648,834
(14) OTHERINCOME
2025 2024
JD JD
Interest income 666,183 579,138
Others* 1,637,264 1,447,538
2,303,447 2,026,676

* This item represents the balance utilized from the unearned revenue and restricted funds to
finance part of the Group's administrative expenses as per the agreements signed with the

donors.

-16 -



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

31 DECEMBER 2025
(15) PROJECT OPERATING EXPENSES

Projects expenses

Salaries, social security, and health insurance
Hospitality

Travel and transportation
Professional fees

Office supplies and stationery
Equipment and tools

Telephone expense

Activities, events and exhibitions
Maintenance

Rent

Utilities

Bank and governmental fees
Insurance

Others

(16) ADMINISTRATIVE EXPENSES

Salaries, social security, and health insurance
Depreciation expense (note 5)

Utilities

Service fees

Sales commission

Advertisement

Office supplies and stationery

Maintenance

Activities, events and exhibitions

Rent

Travel and transportation

Professional fees

Spoilage and damage

Deprecation for right of use assets (note 7)
Packaging and labels

Equipment and tools

Wages

Hospitality

Telephone expense

Provision for slow-moving inventories (note 8)
Insurance

Projects expenses

Bank and governmental fees

Shipping and freight

Provision for expected credit losses (note 9)
Others

-17 -

2025 2024
JD JD
3,137,619 3,755,320
2,976,253 3,604,862
324,006 181,802
270,612 270,106
247,082 69,506
128,735 152,007
87,697 77,425
78,486 49,303
76,011 70,475
68,930 102,283
48,500 66,429
31,551 30,171
3,793 2,645
1,455 3,590
2,990 2,611
7,483,720 8,438,535
2025 2024
JD JD
4,722,902 3,987,487
465,517 363,091
181,951 182,645
178,614 115,342
175,828 145,864
173,960 178,134
165,387 153,714
151,422 192,419
126,991 112,799
123,693 108,663
113,886 125,417
79,191 167,890
70,585 30,147
68,087 46,296
56,879 32,570
32,417 333
27473 169,420
24,111 19,340
19,491 17,966
18,949 35,943
18,162 21,948
16,415 16,301
15,470 21,475
9,769 17,324
) 21,000
70,314 54,917
7,107,464 6,338,445




JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

(17) _ RELATED PARTY BALANCES AND TRANSACTIONS

Related parties represent board of trustees and key management personnel of the Group, as well
as entities that have influence on the Group. Pricing policies and terms of the transactions with
related parties are approved by the Group's management.

No balances with related parties were included in the consolidated financial statements as at 31
December 2025.

(18) NET ASSETS

This balance represents the accumulated unrestricted net assets, which include the accumulated
net surpluses and deficits from the current and prior years. Restricted project funds from prior
years, where donor-imposed conditions have been fulfilled, have been reclassified as unrestricted
net assets.

(18) INCOME TAX

The Foundation is exempted from income and sales tax in accordance with the Jordanian Income
Tax laws and Jordan River Foundation Law number (33) of 2001.

{20) RISK MANAGEMENT

Interest rate risk -
The Group is exposed to interest rate risk on its interest-bearing assets such as bank deposits.

The sensitivity of the consolidated statement of revenues and expenses is the effect of the
assumed changes in interest rates on the Group's surplus for one year and is calculated based on
the financial assets holding floating interest rates as at 31 December.

The following table demonstrates the sensitivity of the consolidated statement of revenues and
expenses to reasonably possible changes in interest rates as at 31 December 2025 and 2024,
with all other variables held constant.

Increase in Effect on deficit
2025 - interest rate for the year
Point JD
Currency
JD 100 (63,862)
Increase in Effect on surplus
2024 - interest rate for the vear
Point JD
Currency
JD 100 68,474

In the event of a decrease in the indicator, the effect will be equal to the above change with an

opposite sign.

-18 -



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2025

Credit risk -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation,
leading to a financial loss.

The Group seeks to limit its credit risk with respect to banks by only dealing with reputable banks.
The Group is not exposed to significant credit risk as majority of the Group's sales are in cash and
it sets credit limits for its customers and maintains the outstanding receivable regularly.

Liquidity risk -

Liquidity risk is the risk that the Group will not meet its obligations under its financial liabilities based
on contractual maturity dates.

The Group monitors its liquidity by ensuring availability of funds to meet its obligations at their
maturity date.

The table below summarizes the maturities of the Group’s financial liabilities (undiscounted) as at
31 December 2025 and 2024 based on contractual payment dates and current market interest
rates:

Less than 1 More than 1
year year Total
JD JD JD
31 December 2025
Trade and other payables 566,766 - 566,766
Lease liabilities 134,350 1,641,037 1,775,387
701,116 1,641,037 2,342,153
Less than 1 More than 1
year year Total
JD JD JD
31 December 2024
Trade and other payables 890,629 - 890,629
Lease liabilities 115,461 415,987 531,448
1,006,090 415,987 1,422,077

Currency risk -

Most of the Groups’ transactions are in US Dollars and Jordanian Dinars. The Jordanian Dinar
exchange rate is fixed against the US Dollar (US $ 1.41 for 1 JOD). Accordingly, the Group is not
exposed to significant currency risk.

-19-



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
g DECEMBER 2025

(21) CONTINGENCIES AND COMMITMENTS

1) At 31 December 2025, the Group had outstanding letters of guarantee amounting to JD 95,699
(31 December 2024: JD 440,859) against cash margins of JD 15,844 (31 December 2024: JD
45,124).

2) At 31 December 2025, the Group was a defendant in a number of lawsuits which amounted to
JD 7,633 (31 December 2024: JD 22,217). The Group recorded a provision for other
commitments against these lawsuits in the amount of JD 20,393 as at 31 December 2025 and
in the amount of JD 46,338 as at 31 December 2024 (note 12).

(22) FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash at banks, trade receivables, and some other current assets.
Financial liabilities consist of trade payables, lease liabilities and some other current liabilities.

The fair value of financial instruments is not materially different from their carrying values.

(23) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance
of the Group’s consolidated financial statements are disclosed below. The Group intends to adopt
these standards, if applicable, when they become effective.

Amendments to the Classification and Measurement of Financial Instruments—

Amendments to IFRS 9 and IFRS 7

In May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7, Amendments to the

Classification and Measurement of Financial Instruments (the Amendments). The amendments

include:

o A clarification that a financial liability is derecognised on the ‘settiement date’ and introduce an
accounting policy choice (if specific conditions are met) to derecognise financial liabilities
settled using an electronic payment system before the settlement date

+ Additional guidance on how the contractual cash flows for financial assets with environmental,
social, and corporate governance (ESG) and similar features should be assessed

« Clarifications on what constitute ‘non-recourse features’ and what are the characteristics of
contractually linked instruments

e The introduction of disclosures for financial instruments with contingent features and additional
disclosure requirements for equity instruments classified at fair value through other
comprehensive income (OCI)

The amendments are effective for annual periods starting on or after 1 January 2026. Early
adoption is permitted, with an option to early adopt the amendments for classification of financial
assets and related disclosures only.

The amendments are not expected to have a material impact on the Group’s financial statements.

-20-



JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

31 DECEMBER 2025

Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7

In December 2024, the |IASB issued Amendments to IFRS 9 and IFRS 7 - Contracts Referencing

Nature-dependent Electricity. The amendments apply only to contracts that reference nature-

dependent electricity, the amendments include:

- Clarify the application of the ‘own-use’ requirements for in-scope contracts

- Amend the designation requirements for a hedged item in a cash flow hedging relationship for
in-scope contracts

- Add new disclosure requirements to enable investors to understand the effect of these
contracts on a Group’s financial performance and cash flows

The amendments will take effect for annual reporting periods starting on or after 1 January 2026.
Early adoption is allowed, but it must be disclosed. The amendments conceming the own-use
exception are to be applied retrospectively, while the hedge accounting amendments should be
applied prospectively to new hedging relationships designated from the initial application date.
Additionally, the IFRS 7 disclosure amendments must be implemented alongside the IFRS 9
amendments. If an entity does not restate comparative information, it cannot present comparative
disclosures.

The amendments are not expected to have a material impact on the Group’s financial statements.

IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial
Statements. IFRS 18 introduces new requirements for presentation within the statement of profit
or loss, including specified totals and subtotals. Furthermore, entities are required to classify all
income and expenses within the statement of profit or loss into one of five categories: operating,
investing, financing, income taxes, and discontinued operations, whereof the first three are new.
It also requires disclosure of newly defined management-defined performance measures,
subtotals of income and expenses, and includes new requirements for aggregation and
disaggregation of financial information based on the identified ‘roles’ of the primary financial
statements (PFS) and the notes.

In addition, narrow-scope amendments have been made to |IAS 7 Statement of Cash Flows, which
include changing the starting point for determining cash flows from operations under the indirect
method, from ‘profit or loss' to ‘operating profit or loss’ and removing the optionality around
classification of cash flows from dividends and interest. In addition, there are consequential
amendments to several other standards.

IFRS 18, and the amendments to the other standards, is effective for reporting periods beginning
on or after 1 January 2027, but earlier application is permitted and must be disclosed. IFRS 18 will
apply retrospectively.

This standard will result in new presentation of the income statement with some new required
totals, in addition to the disclosure of management-defined performance measures.

The Group is currently working to identify all impacts the amendments will have on the primary
financial statements and notes to the financial statements.
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JORDAN RIVER FOUNDATION (ESTABLISHED BY A SPECIAL DECREE)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31_DECEMBER 2025

IFRS 19 Subsidiaries without Public Accountability: Disclosures

In May 2024, the IASB issued IFRS 19, which allows eligible entities to elect to apply its reduced
disclosure requirements while still applying the recognition, measurement, and presentation
requirements in other IFRS accounting standards. To be eligible, at the end of the reporting period,
an entity must be a subsidiary as defined in IFRS 10, cannot have public accountability and must
have a parent (ultimate or intermediate) that prepares consolidated financial statements, available
for public use, which comply with IFRS accounting standards.

IFRS 19 will become effective for reporting periods beginning on or after 1 January 2027, with early
application permitted.

The standard is not expected to have a material impact on the Group’s financial statements.

Translation to a Hyperinflationary Presentation Currency — Amendments to |1AS 21

In November 2025, the Board issued Translation to a Hyperinflationary Presentation Currency —
Amendments to IAS 21. The amendments require translation from a non-hyperinflationary
functional currency into a hyperinflationary presentation currency at the closing rate.

If an entity’s functional currency is the currency of a non-hyperinflationary economy, but its
presentation currency is the currency of a hyperinflationary economy, its results and financial
position are translated into the presentation currency by translating all amounts (i.e., assets,
liabilities, equity items, income and expenses) and all comparatives at the closing rate at the date
of the most recent statement of financial position.

An entity whose functional currency and presentation currency are the currency of a
hyperinflationary economy, restates the comparative amounts of a foreign operation, whose
functional currency is that of a non-hyperinflationary economy, by applying the general price index,
in accordance with paragraph 34 of IAS 29, to the foreign operation’s comparative figures.

The amendments also introduce certain additional disclosure requirements.

The amendments apply for annual reporting periods beginning on or after 1 January 2027 and
earlier application is permitted.
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